CHAPTER 111A
111A. Pawnbr okers.

111A.01. Findings of the City Council. Subdivision 1. The City Counci
finds that use of services provided by pawnbrokers provides an opportunity for
t he conmi ssion of crimes and their conceal ment because pawn busi nesses have
the ability to receive and transfer property stolen by others easily and quickly.
The City Council also finds that consuner protection regulation is warranted in
transactions involving pawnbrokers. The Cty Council further finds that the pawn
i ndustry has outgrown the City's current ability to effectively or efficiently identify
crimnal activity related to pawn shops. The purpose of this chapter is to prevent
pawn busi nesses from being used as facilities for the comm ssion of crinmes and
to assure that such businesses conmply with basic consumer protection
standards, thereby protecting the public health, safety, and general welfare of the
citizens of the city.

Subd. 2. To help the police departnent better regulate current and future
pawn busi nesses, decrease and stabilize costs associated with the regul ation of
t he pawn industry, and increase identification of crimnal activities in the pawn
i ndustry through tinmely collection and sharing of pawn transaction information
this chapter also inplements and establishes the required use of the automated
pawn system ( APS)

111A.011. Definitions. Subdivision 1. The follow ng words and terns
used in this chapter shall have the followi ng meani ngs unless the context clearly
i ndi cates ot herwi se.

Subd. 2. “Pawnbroker” nmeans any natural person, partnership, or
corporation, either as principal or agent or enployee thereof, who | oans noney
on deposit or pledge of personal property, or other valuable thing, or who deals in
t he purchasi ng of personal property, or other valuable thing on condition of
selling the sane back again at a stipulated price, or who | oans noney secured by
chattel nortgage on personal property, taking possession of the property or any
part thereof so nortgaged. To the extent that a pawnbroker's business includes
buyi ng personal property previously used, rented or |eased, or selling it on
consi gnnent, the provision of this chapter shall be applicable.

The followi ng are exenpt fromthe definition of "pawnbroker": any bank

regul ated by the State of M nnesota, the conptroller of the currency of the United
States, the Federal Deposit Insurance Corporation, the board of governors of the
Federal Reserve System or any other federal or state authority and their
affiliates; any bank or savings |oan associ ati on whose deposits or accounts are
eligible for insurance by the Federal Deposit |Insurance Corporation or any
successor to it and all affiliates of those banks and savi ngs associ ati ons; any
state or federally chartered credit union; and any industrial |oan and thrift
conpany or regul ated | ender subject to licensing and regul ation by the

Depart ment of Conmer ce.

Subd. 3. “Reportable transaction” means every transaction conducted
by a pawnbroker in which merchandi se is received through a pawn, purchase,
consi gnnent or trade, or in which a pawn is renewed, extended or redeened, is
reportabl e, except:

A.  The bul k purchase or consignnent of new or used

nmer chandi se from a merchant, manufacturer or whol esal er
havi ng an established permanent place of business, and the
retail sale of said merchandi se, provided the pawnbroker
must maintain a record of such purchase or consi gnnent

whi ch describes each item and nmust mark each itemin a
manner which relates it to that transaction record.

B. Retail and whol esal e sal es of nerchandise originally received
by pawn or purchase, and for which all applicable hold and/or
redenpti on periods have expired.



Subd. 4. “Billable transaction” means every reportable

transacti on conducted by a pawnbroker except renewal s, redenptions or
ext ensi ons of existing pawns on itenms previously reported and
continuously in the licensee's possession is a billable transaction

111A.012. License Required. No person shall engage in the business
of pawnbroker or otherw se portray thensel ves as a pawnbroker within the City
wi t hout a pawnbroker |icense for that |ocation. No pawnbroker |icense may be
transferred to a different location or a different person. |ssuance of a license
under this chapter shall not relieve the licensee fromobtaining any other |icenses
required to conduct business at the same or any other locations. A separate
license is required for each place of business. Mre than one |icense may be
issued to a person if all provisions of this chapter are satisfied.

111A. 013. License Cassifications. Subdivisionl. Licenses renewed
under provisions of this chapter shall be classified according to the nunber of
bill abl e transactions submitted annually to the Rochester Police Departnent
during the 12 nmonth period ending Septenber 30 prior to renewal. The
classifications shall be

Class A - Licensees that submtted 400 or nore transacti ons.
Class B - Licensees that submtted fewer than 400 transacti ons.

Subd. 2. Al new licenses issued pursuant to this chapter after
January 1, 2002, shall be deenmed to be Class A licenses and subject to al
applicabl e fees and regul ati ons.

111A. 014. License Fees. Subdivision 1. The |license fee

shall be paid annually. The initial license fee will be prorated fromthe
date of issuance. The city council wll adopt by resolution the annua
i cense fee.

Subd. 2. The billable transaction |icense fee shall be classified
according to the nedium by which daily reports are subnitted to the
Rochester Police Departnent. These classifications shall be as foll ows:

Modem - Required of all Class A licensees; optional for
Class B |licensees.

Manual - Required of all Class B licensees who do not fulfill
Class A reporting requirenents.

Subd. 3. The billable transaction |icense fee shall reflect the

cost of processing transactions fromthe respective classifications and
other related regul atory expenses as determned by the City Council. The
billable transaction fee for nbdem transacti ons shall not exceed the
billable transaction fee for manual transacti ons.

Subd. 4. Billable transaction fees shall be billed nonthly and
are due and payable within 30 days. Failure to do so is a violation of this
chapter.

111A.015. Investigation Fee. An applicant for a license under this
chapter shall pay to the city at the time of application a non-refundable fee, at a
rate set by city council resolution, to cover the costs involved in verifying the
license application and to cover the expense of any investigation needed to
assure conpliance with this chapter.

111A.016. Expiration of License. Each license shall be granted for
a cal endar year and shall expire at the conclusion of business on Decenber 31
of the license year

111A.017. Application Required. Subdivision 1. Contents. An
application formprovided by the City Cerk nust be conpleted by every applicant
for a new license or for renewal of an existing |license.



Subd. 2. Every new applicant nust provide all the foll ow ng
i nformation:

A. If the applicant is a natural person

1) The name, place and date of birth, street resident
address, and phone number of applicant.

2) Whether the applicant is a citizen of the United States
or resident alien.

3) Wiether the applicant has ever used or has been
known by a nane other than the applicant's nane,
and if so, the nanme or nanes used and i nformation
concerni ng dates and pl aces used.

4) The nane of the business if it is to be conducted
under a designation, nane, or style other than the
nane of the applicant and a certified copy of the
certificate as required by M nnesota Statutes, Section
333. 01.

5) The street address at which the applicant has |ived
during the preceding five years.

6) The type, nane, and |ocation of every business or
occupation in which the applicant has been engaged
during the preceding five years and the name(s) an
address(es) of the applicant's enpl oyer(s) and
partner(s), if any, for the preceding five years.

7) Whet her the applicant has ever been convicted of a
felony, crine, or violation of any ordi nance other than
a traffic ordinance. If so, the applicant must furnish
information as to the time, place, and offense of al
such convi cti ons.

8) The physical description of the applicant.

9) Applicant's current personal financial statement and
true copies of the applicant's federal and state tax
returns for the two years prior to application

10) If the applicant does not manage the business, the
nane of the manager(s) or other person(s) in charge

of the business and all information concerning each of
them required in paragraphs one through ei ght of
clause A of this subdivision.

B. If the applicant is a partnership:

1) The name(s) and address(es) of all general and
l[imted partners and all information concerning each
general partner required in clause A of this
subdi vi si on.

2) The nane(s) of the managi ng partner(s) and the
i nterest of each partner in the |Iicensed business.

3) Atrue copy of the partnership agreenent shall be
submitted with the application. |If the partnership is
required to file a certificate as to a trade nane
pursuant to M nnesota Statutes, Section 333.01, a
certified copy of such certificate nust be attached to
t he application.



4) A true copy of the federal and state tax returns for
partnership for the two years prior to application

5) If the applicant does not manage the business, the
nane of the manager(s) or other person(s) in charge

of the business and all information concerning each of
them required in paragraphs one through ei ght of
clause A of this subdivision.

C. If the applicant is a corporation or other organization

1) The name of the corporation or business form and if
i ncorporated, the state of corporation

2) Atrue copy of the Certificate of Incorporation, Articles
of lncorporation or Association Agreenment, and By-

Laws shall be attached to the application. |If the

applicant is a foreign corporation, a Certificate of
Authority as required by Mnnesota Statutes, Section

303. 06, must be attached.

3) The nane of the manager and of that person
responsi ble for the day to day operations of any
particul ar pawnbr oker business |ocation, and all
i nformati on concerning each that is required in
par agr aphs one through ei ght of clause A of this
subdi vi si on.

4) A list of all persons who control or own an interest in
excess of five percent in such organization or

busi ness form or who are officers of the corporation

or business form and all information concerning said
persons required in clause A of this subdivision. This
subdi vi si on, however, shall not apply to a corporation
whose stock is publicly traded on a stock exchange

and is applying for a license to be owned and

operated by it.

D. For all applicants:

1) Whether the applicant holds a current pawnbroker,
preci ous nmetal deal er or secondhand goods deal er
license fromany other governmental unit, and

whet her applicant is |licensed by any other
governmental wunit.

2) Whet her the applicant has previously been denied, or
had revoked or suspended, a pawnbroker, precious

nmet al deal er or secondhand deal er |icense from any

ot her governnental unit.

3) The location of the business prem ses and a di agram
or blueprint of the prenmises to be |icensed.

4) If the applicant does not own the business preni ses,
a true and compl ete copy of the executed | ease.

5) The | egal description of the prem ses to be |icensed.
6) Wiether all real estate and personal property taxes
that are due and payable for the prem ses to be
i censed have been paid, and if not paid, the years
and amounts that are unpaid.

7) Whenever the application is for prem ses either



pl anned or under construction or undergoi ng
substantial alteration, the application nust be
acconpani ed by a seat of prelimnary plans show ng
t he design of the proposed prenises to be |icensed.

8) Such other information as the City Council or issuing
authority may require.

Subd. 3. New Manager.

A. When a licensee places a person in charge of the
day-to-day operations of a pawnbroker business

| ocation, or if the named nmanager(s) in charge of a

i censed busi ness changes, the |icensee nust

conpl ete and submit the appropriate application, on
forms provided by the City Cerk, within 14 days. The
application nust include all information required in
Section 111A 017.

B. Upon conpletion of an investigation of a new
manager or of the person placed in charge of the day-
t o-day operations of a pawnbroker business |ocation
the Iicensee nmust pay an anount equal to the cost of
the investigation to assure conpliance with this
chapter. |If the investigation process is conducted
solely within the State of M nnesota, the fee shall be
$500.00. If the investigation is conducted outside the
State of M nnesota, the issuing authority may recover
t he actual investigation costs not exceeding

$10, 000. 00.

Subd. 4. Application Execution. All applications for a |license under
this chapter must be signed and sworn to under oath or affirmation by the Gty
Clerk's Ofice by the applicant. |If the application is that of a natural person, it
nmust be signed and sworn to by such person; if that of a corporation, by an
officer thereof; if that of a partnership, by one of the general partners; and if that
of an uni ncorporated associ ati on, by the nanager or managi ng of ficer thereof.
Al applications with reports and recommendations, if any, shall be returned by
the investigating departnment or agency to the City Cerk and shall thereafter be
presented by the City Clerk to the Council. The City Council may order and
conduct such additional investigation as it deems necessary.

Subd. 5. Council action. At the first nmeeting of the Council follow ng
conpl etion of the application for a pawnbroker's license, the City Cerk shal
present the same to the Council for consideration. The Council, if it deens the
applicant a proper and suitable one to be granted the license applied for, shall by
nmotion grant the application and direct the Mayor to sign and the City Cerk to
issue the license to the applicant. No license shall be effective until the license
has been signed by the Mayor and the City Cerk, the applicant has paid in full al
taxes and nmoney owed to the City or other governnental unit, and a certificate of
occupancy fromthe local building office has been issued and is in effect for the
i cense prem ses.

Subd. 6. Investigation. The Rochester Police Departnent nust
investigate into the truthful ness of the statenments set forth in the application and
shal | endorse the findings thereon. The applicant nust furnish to the police
department such evidence as the police departnment may reasonably require in
support of the statements set forth in the application

Subd. 7. Public Hearing. The council menber of the ward in which the
proposed busi ness woul d be | ocated may request a public hearing at council, or
in the evening hours at a location in the approximate vicinity of the proposed
| ocati on.

Subd. 8. Persons Ineligible for a License. No |icenses under this
chapter will be issued to an applicant who is a natural person, a partnership if



such applicant has any general partner or managi ng partner, a corporation or
ot her organization if such applicant has any manager, proprietor or agent in
charge of the business to be licensed, if the applicant:

A Is a mnor at the time that the application is filed.

B. Has been convicted of any crime directly related to
t he occupation |licensed as prescribed by M nnesota
Statutes, Section 364.03, Subd. 2, and has not shown
conpetent evidence of sufficient rehabilitation and
present fitness to performthe duties of a |licensee
under this chapter as prescribed by M nnesota
Statutes, Section 364.03, Subd 3; or

C. Is not of good noral character or repute.
111A. 018. Bond, |nsurance, and Assurances. Before a license will be

i ssued, every applicant nust submt to the City Cerk a $5,000.00 bond on the
forms provided by the City Cerk. Al bonds nmust be conditioned that the

principal will observe all laws in relation to pawnbrokers, and w |l conduct
business in conformty thereto, and that the principal will account for and deliver
to any person legally entitled any goods which have cone into the principal's

hand t hrough the principal's business as a pawnbroker, or in lieu thereof, will pay

t he reasonable value in noney to the person. The bond shall contain a provision
that no bond may be cancel ed except upon 30 days witten notice to the Gty,

whi ch shall be served upon the City Clerk. The licensed business shall at al
times be | ocated and operated in conpliance with all existing requirenents of the
fire, building, zoning, health, and all other applicable codes of the City.

111A.019. Records Required. Subdivision 1. At the time of any
reportabl e transacti on other than renewal s, extensions, or redenptions, every
Iicensee rmust imrediately record in English the follow ng information on forns or
in a conputerized record approved by the Police Departnent:

A. A conplete and accurate description of each item
including but not limted to any trademark

identification nunber, serial nunber, nodel nunber,
brand nanme, or other identifying mark on such item

B. The purchase price, amount of noney | oaned upon
or pledged therefore.

C. The maturity date of the transaction and the anopunt
due, including nonthly and annual interest rates and
all pawn fees and charges.

D. Date, time and place the item of property was

received by the licensee, and the unique al pha and/or
nuneric transaction identifier that distinguishes it from
all other transactions in the |licensee's records.

E. Full nane, residence address, residence tel ephone
nunber, date of birth and accurate description of the
person fromwhomthe item of property was received

i ncludi ng: gender, height, weight, race, color of eyes
and col or of hair.

F. The identification nunber and state of issue from any
of the following forns of identification of the seller:

1) Current valid Mnnesota driver's |icense.

2) Current valid Mnnesota identification
card.

3) Current valid photo driver's license or



identification card issued by anot her
state, or province of Canada.

G The signature of the person identified in the transaction

H Effective 60 days fromthe date of notification by the
poli ce departnent of acceptable video standards, but
no sooner than April 1, 1996, the |licensee nmust al so
take a col or photograph or col or video recording of:

1) each custoner involved in a billable
transaction; and

2) every item pawned or sold that does not have
a unique serial or identification nunber
per manently engraved or affixed.

I. If a photograph is taken, it nust be at |east two inches
in width and nmust be maintained in such a manner

t hat the phot ograph can be readily matched and
correlated with all other records of the transaction to
which they relate. Such photographs nust be

avail able to the Chief of Police, or the Chief's

desi gnee, upon request. The major portion of the

phot ograph must include an identifiable front facia

cl ose-up of the person who pawned or sold the item

I tens phot ographed nust be accurately depicted.

The licensee much informthe person that he or she is
bei ng phot ographed by di splaying a sign of sufficient
size in a conspicuous place in the prenmises. If a

vi deo photograph is taken, the video canera nust
zoomin on the person pawning or selling the itemso

as to include an identifiable close-up of that person's
face. Itens photographed by video nust be

accurately depicted. Video photographs nust be
electronically referenced by tinme and date so they can
be readily matched and correlated with all other
records of the transaction to which they relate. The
Iicensee must informthe person that he or she is

bei ng vi deotaped orally and by displaying a sign of
sufficient size in a conspicuous place n the prenises.
The |icensee nmust keep the exposed vi deot ape for

t hree nont hs.

Subd. 2. Digitized Photographs. Effective 60 days fromthe date of
notification by the police department inspector, but no sooner than July 1, 1996,
Class A licensees must, and Class B licensees may, fulfill the col or photograph
requi rements by submitted themas digital images, in a format specified by the
i ssuing authority, electronically cross-referenced to the reportable transaction
they are associated with. Notwithstanding the digital inages may be captured
fromrequired video recordings, this provision does not alter or amend the
requirements in Subd. 1 H of this section

Subd. 3. Renewals, Extensions, and Redenptions. For renewals,
ext ensi ons and redenptions, the licensee shall provide the original transaction
identifier, the date of the current transaction, and the type of transaction

Subd. 4. Inspection of Records. The records nust at all reasonable tines

be open to inspection by the police departnent or City Clerk. Data entries shal
be retained for at |east three years fromthe date of transaction. Entries of
required digital inages shall be retained a m ni mumof 90 days.

111A. 020. Daily Reports to Police. Subdivision 1. Licensees

must provide to the police department the information required in Section
111A. 019, subd. 1, in witing, on fornms approved by the police departnment
by the business day followi ng the date of the transaction. The |licensee



nmust di splay a sign of sufficient size, and in a conspicuous place in the
prem ses, so as to informall patrons that all transactions are reported to
the police departnent daily. Effective 60 days fromthe date of notification
by the police department, but no sooner than 90 days after the police
department provides |licensees with computerized record standards,

i censees nust submt every reportable transaction to the police

department daily in the foll ow ng manner:

Subd. 2. Cdass Alicensees nust, and C ass B |icensees may,

provide to the police departnent the information required in Section
111A. 019, subd. 1, by transferring it fromtheir conputer to the police
department via nodem through the use of the Automated Pawn System

Al required records nust be transmtted conmpletely and accurately after
t he cl ose of business each day in accordance with standards and
procedures established by the issuing authority using a dial-callback
protocol or other procedures that address security concerns of the
licensees and the issuing authority. The licensee nust display a sign of
sufficient size, in a conspicuous place in the prem ses, which informs al
patrons that all transactions are reported to the police departnent daily.

Subd. 3. Cdass B licensees who do not fulfill requirenents of

Section 111A. 020, Subd. 1, nmust provide to the police department the
information required in Section 111A. 019, subd. 1, in witing, on forns
approved by the police departnment, by 12:00 noon the first day of

busi ness followi ng the date of the transaction. The |icensee nust display
a sign of sufficient size, in a conspicuous plate in the prenises, which
inforns all patrons that all transactions are reported to the police
department daily.

Subd. 4. Billable Transaction Fees. Licensees, regardl ess of
class, will be charged for billable transactions at the current rate for the
medi um by which they were reported to the police departnent, except:

A If a Cass Alicensee, or a Cass B |licensee who has
consistently reported via nmodem is unable to
successfully transfer the required reports by nodem
the Iicensee must provide the police departnent

printed copies of all reportable transactions, along
with the videotape(s) for that date, by 12:00 the next
busi ness day, and nust be charged at the nodem

rate for billable transactions;

B. If the problemis deternmined to be in the licensee's
systemand is not corrected by the close of the first
busi ness day following the failure, the |icensee nust
provide the required reports as detailed in Section
111A.020(B) (1), and rmust be charged at the nodem

rate for transactions through the close of the first

busi ness day followi ng the failure, and at the nanua
rate for all subsequent billable transactions until the
error is corrected; or

C. If the problemis determ ned to be outside the
licensee's system the |icensee must provide the
required reports in detail in 111A 020(B)(1), and will
be billed at the nodemrate for billable transactions
until the error is corrected.

D. If a Class Alicensee, or a Cass B |icensee who has
consistently reported via nodem is unable to capture,
digitize, or transmt the photographs required in
Section 111A. 019, subd. 1(H) and (1), and subd. 2,

the Iicensee must inmediately take all required

phot ographs with a still canmera, inmredi ately devel op
the pictures, cross-reference the photographs to the
correct transaction, and deliver themto the police



department by 12: 00 noon the next business day.

Bill able transactions will be charged at the nodem

rate for transactions through the close of the first

busi ness day followi ng the failure, and at the nanua
rate for all subsequent billable transactions, until the
error is corrected.

E. Second and subsequent occurrences of

ci rcunst ances detailed in Subdivision 4(A), (B) or (D)
of this section within any six consecutive nmonths, will
be charged at the nanual rate for billable transactions
until the error is corrected.

Subd. 5. Subdivision 4 of this Section notwi thstanding, the police

department may, upon presentation of extenuating circunstances, extend

the period that a qualifying licensee is billed at the nodemrate for billable
transacti ons.

111A 021. Recei pt Required. Every licensee nust provide a receipt to
the party identified in every reportable transaction and nust maintain a duplicate
of that receipt for three years. The receipt nust include at |east the follow ng
i nformation:

A. The name, address, and tel ephone number of the
I i censed busi ness.

B. The date and tine the itemwas received by the
i censee.

C. Wiether the item was pawned or sold, or the nature
of the transaction.

D. An accurate description of each itemreceived,
including but not limted to any trademark

i dentification nunber, serial nunber, nodel nunber,
brand nanme, or other identifying mark on such an
item

E. The signature or unique identifier of the |icensee or
enpl oyee that conducted the transaction

F. The anpunt advanced or paid.

G The nonthly and annual interest rates, including al
pawn fees and charges.

H The last regul ar day of business by which the item
nmust be redeened by the pledger wthout risk that the
itemw |l be sold, and the anobunt necessary to
redeem t he pawned item on that date.

I. The full name, residence address, residence
t el ephone nunber, and date of birth of the pledger or
seller.

J. The identification nunber and state of issue from any
of the following forns of identification of the seller:

1) Current valid Mnnesota driver's |icense.

2) Current valid Mnnesota identification
card.

3) Current valid photo driver's license or



identification card issued by anot her
state, or province of Canada.

K. Description of the pledger or seller, including gender,
hei ght, weight, race, color of eyes and color of hair.

L. The signature of the pledger or seller.

M Al printed statenents as required by M nnesota
Statutes Section 325J.04 Subd. 2, or any other
appl i cabl e statutes.

111A 022. Redenpti on Period. Any person pledgi ng, pawning, or
depositing an itemfor security rmust have a mini mum of 90 days fromthe date of
that transaction to redeemthe itembefore it may be forfeited and sold. During
the 90 day holding period, itens may not be renpved fromthe |licensed | ocation
except as provided in 111A. 029. Licensees are prohibited fromredeemnm ng any
itemto anyone other than the person to whomthe receipt as issued, or to any
person identified in a witten and notarized authorization to redeemthe property
identified in the receipt, or to a person identified in witing by the pledger at the
time of the initial transaction and signed by the pledger, or with approval of the
police license inspector. Witten authorization for release of property to persons
ot her than original pledger nust be nmaintained along with original transaction
record in accordance with Section 111A 019(10).

111A 023. Hol di ng Period. Any item purchased by a |licensee nust not
be sold or otherwise transferred for 30 days fromthe date of the transaction. An
i ndi vidual may redeeman item 72 hours after the itemwas received on deposit,
excl udi ng Sundays and | egal hol i days.

111A 024. Police Order to Hold Property. Subdivision 1. Investigative
Hol d. \Whenever a | aw enforcenent official fromany agency notifies a licensee
not to sell an item the itemmust not be sold or renpved fromthe prem ses. The
i nvestigative hold shall be confirnmed in witing by the originating agency within 72
hours and will remain in effect for 15 days fromthe date of initial notification, or
until the investigative order is canceled, or until an order to hold/confiscate is
i ssued, pursuant to Section 111A. 024(b).

Subd. 2. Order to Hold. \Whenever the Chief of Police, or the Chief's
designees, notifies a licensee not to sell an item the itemnust not be sold or
renoved fromthe licensed prem ses until authorized to be rel eased by the Chief
or the Chief's designee. The order to hold shall expire 90 days fromthe date it is
pl aced, unless the Chief of Police or the Chief's designee deternmines the hold is
still necessary and notifies the licensee in witing.

Subd. 3. Order to Confiscate. |If anitemis identified as stolen or as
evidence in a crimnal case, the Chief or Chief's designee may, (a) physically
confiscate and renove it fromthe shop, pursuant to a witten order fromthe
Chief or the Chief's designee; or (b) place the itemon hold or extend the hold as
provided in Subdivision 2 of this Section, and |leave it in the shop. When an item
is confiscated, the person doing so shall provide identification upon request of
the Iicensee, and shall provide the |licensee the nane and phone nunber of the
confiscating agency and investigator, and the case nunber related to the
confiscation. Wen an order to hold/confiscate is no | onger necessary, the Chief
of Police or Chief's designee shall so notify the |icensee.

111A 025. I nspection of Items. At all times during the ternms of the
license, the licensee nmust allow the police license inspector or his designee(s) to
enter the premnmi ses where the licensed business is located, including all off-site
storage facilities as authorized in Section 111A. 029, during nornmal business
hours, except in an energency, for the purpose of inspecting such prenises and
i nspecting the itens, ware and nerchandi se and records therein to verify
conpliance with this chapter or other applicable | aws.

111A. 026. Label Required. Licensees nmust attach a label to every item
at the tine it is pawned, purchased, or received in inventory fromany reportable



transaction. Permanently recorded on this | abel nust be the nunber or name

that identifies the transaction in the shop's records, the transaction date, the
nane of the itemand the description or the nodel and serial nunber of the item

as reported to the police departnment, which is applicable, and the date the itemis
out of pawn or can be sold, if applicable. Labels shall not be re-used.

111A 027. Prohi bited Acts. Subdivision 1. No person under the age of
18 years may pawn or sell or attenpt to pawn or sell goods with any |icensee,
nor may any licensee receive any goods from a person under the age of 18
years.

Subd. 2. No licensee may receive any goods froma person of unsound
m nd or an intoxicated person.

Subd. 3. No licensee may receive any goods, unless the seller presents
identification in the formof a valid driver's license, a valid State of M nnesota
identification card, or current valid photo driver's license or identification card
i ssued by the state of residency of the person fromwhomthe itemwas received.

Subd. 4. No licensee may receive any itemof property that possesses an
altered or obliterated serial nunber or operation identification nunber or any item
of property that has had its serial nunber renoved

Subd. 5. No person nmay pawn, pledge, sell, consign, |eave, or deposit
any article of property not their own; nor shall any person pawn, pledge, sell
consi gn, |eave, or deposit the property of another, whether with perm ssion or
wi t hout; nor shall any person pawn, pledge, sell, consign, |eave, or deposit any
article of property in which another has a security interest; with any |icensee.

Subd. 6. No person seeking to pawn, pledge, consign, |eave, or deposit
any article of property with any |licensee shall give a false or fictitious name; nor
give a false date of birth; nor give a false or out of date address of residence or
t el ephone nunber; no present a false or altered identification, or the identification
nunber of another; to any |icensee.

Subd. 7. A licensee shall not nmake any false entry in the records of pawn
transactions or use any pawn ticket not neeting the requirenments of this chapter.

Subd. 8. A licensee shall not falsify, obliterate, destroy, or renove from
t he place of business the records, books, or accounts relating to the licensee's
pawn transacti ons.

Subd. 9. A licensee shall not refuse to allow a | aw enforcement agency or
a prosecutor to inspect the pawn records or any pawn goods in the licensee's
possession during the ordinary hours of business or at other tinmes acceptable to
both parties.

Subd. 10. A licensee shall not fail to maintain a record of each pawn
transaction for four years.

Subd. 11. A licensee shall not accept a pledge or purchase property from
a person under the age of 18 years.

Subd. 12. A licensee shall not make any agreenent requiring the
personal liability of a pledger or seller, or waiving any provisions of this chapter
or providing for a maturity date | ess than one nonth after the date of pawn;

Subd. 13. A licensee shall not fail to return pledged goods to a pl edger or
seller, or provide conpensation as provided in Mnn. Stat. 8325J.09, upon
paynment of the full ampunt due the pawnbroker unless either the date of
redenmption is nore than 90 days past the date of the pawn transaction, renewal,
or extension and the pawnbroker has sold the pl edged goods, or the pledged
goods have been taken into custody by a court or a | aw enforcenent officer or
agency.

Subd. 14. A licensee shall not sell or lease, or agree to sell or |ease,



pl edged or purchased goods back to the pledger or seller in the sane, or a
rel ated, transaction.

Subd. 15. A licensee shall not sell or otherw se charge for insurance in
connection with a pawn transacti on.

Subd. 16. A licensee shall not rempve pl edged goods fromthe pawnshop
prem ses or other storage place approved by a rmunicipality at any tine before
unr edeened, pledged goods are lawfully sol d.

Subd. 17. A licensee shall not fail to maintain order in the business.

Subd. 18. A licensee shall not keep, possess, or operate, or pernit the
keepi ng, possession, or operation on the licensed prenises of dice, slot
machi nes, roul ette wheel s, punchboards, bl ackjack tables, or pinball machines
whi ch return coins or slugs, chips, or tokens of any kind, which are redeemable in
nmer chandi se or cash

Subd. 19. A licensee shall not accept any item of property which contains
an altered or obliterated serial number or "Operation Identification" nunber or
any item of property whose serial nunber has been renoved.

Subd. 20. A licensee shall not accept itenms of property wi thout the seller
or pledger providing a proper formof identification

111A. 028. Deni al , Suspension, or Revocation. The Cty Council may
deny, suspend, or revoke a license for one or nore of the follow ng reasons:

A. The proposed use does not conply with the
Rochest er Zoni ng Code.

B. The proposed use does not conply with any health,
bui | di ng, buil di ng mai nt enance or other provisions of
t he Rochester Code of Ordinances or state |aw.

C. The applicant or licensee has failed to conply with
one or nore provisions of this chapter.

D. The applicant is not a citizen of the United States or a
resident alien, or upon whomit is inpractical or

i mpossi bl e to conduct a background or financial

i nvestigation due to the unavailability of information

E. Fraud, m srepresentation, or bribery in securing or
renewi ng a |icense.

F. Fraud, m srepresentation, or false statements made in
the application and investigation for, or in the course
of , the applicant's business.

G Violation within the preceding five years of any |aw
relating to theft, damage or trespass to property, sale
of a controlled substance, or operation of a business.

H. The owner of the prem ses licensed or to be licensed
woul d not qualify for a license under the terns of this
chapter.

111A. 029. Busi ness at Only One Place. A license under this chapter
aut horizes the licensee to carry on its business only at the permanent place of
busi ness designated in the |license. However, upon witten request, the police
license inspector nmay approve an off-site | ocked and secured storage facility.
The licensee shall permt inspection of the facility in accordance with Section
111A.025. Al provisions of this chapter regarding record keeping and reporting
apply to the facility and its contents. Property shall be stored in conpliance with



all provisions of the city code. The licensee nust either own the building in which
t he business is conducted, and any approved off-site storage facility, or have a
| ease on the business prem ses which extends for nore than six nonths.

111A. 030. Mot or Vehicle Title Pawn Transactions; Special Provisions.
In additional to the other requirenents of this chapter, a pawnbroker who hol ds
title to a notor vehicle as part of a pawn transaction shall

A. Be licensed as a used notor vehicle deal er under
Section 168.27, and post such license on the
pawnshop prem ses.

B. Verify that there are no |liens or encunbrances
agai nst the notor vehicle with the Departnent of
Public Safety; and

C. Verify that the pledger has autonobile insurance on
the nmotor vehicle as required by | aw

D. A pawnbroker may not sell a notor vehicle covered
by a pawn transaction until 90 days after recovery.

111A 031. Viol ations; Penalties. A violation of this chapter by a |licensee
or a pledger is a m sdeneanor.

111A 032. Transition. This chapter shall be effective after publication
and shall apply to all pawnbrokers making application thereafter, except that al
pawnbr okers operating and in business upon the effective date of this ordinance
nmust apply for a license under the provisions of the ordi nance begi nning January
1, 2002.

Section 2. Chapter 111 of the Rochester Code of Ordinances is hereby
repeal ed.

Section 3. This ordinance shall be effective fromand after publication

(3471, 4/15/02; 3629, 3/15/04)



